Google 



This is a digital copy of a book that was preserved for generations on library shelves before it was carefully scanned by Google as part of a project 

to make the world's books discoverable online. 

It has survived long enough for the copyright to expire and the book to enter the public domain. A public domain book is one that was never subject 

to copyright or whose legal copyright term has expired. Whether a book is in the public domain may vary country to country. Public domain books 

are our gateways to the past, representing a wealth of history, culture and knowledge that's often difficult to discover. 

Marks, notations and other maiginalia present in the original volume will appear in this file - a reminder of this book's long journey from the 

publisher to a library and finally to you. 

Usage guidelines 

Google is proud to partner with libraries to digitize public domain materials and make them widely accessible. Public domain books belong to the 
public and we are merely their custodians. Nevertheless, this work is expensive, so in order to keep providing tliis resource, we liave taken steps to 
prevent abuse by commercial parties, including placing technical restrictions on automated querying. 
We also ask that you: 

+ Make non-commercial use of the files We designed Google Book Search for use by individuals, and we request that you use these files for 
personal, non-commercial purposes. 

+ Refrain fivm automated querying Do not send automated queries of any sort to Google's system: If you are conducting research on machine 
translation, optical character recognition or other areas where access to a large amount of text is helpful, please contact us. We encourage the 
use of public domain materials for these purposes and may be able to help. 

+ Maintain attributionTht GoogXt "watermark" you see on each file is essential for in forming people about this project and helping them find 
additional materials through Google Book Search. Please do not remove it. 

+ Keep it legal Whatever your use, remember that you are responsible for ensuring that what you are doing is legal. Do not assume that just 
because we believe a book is in the public domain for users in the United States, that the work is also in the public domain for users in other 
countries. Whether a book is still in copyright varies from country to country, and we can't offer guidance on whether any specific use of 
any specific book is allowed. Please do not assume that a book's appearance in Google Book Search means it can be used in any manner 
anywhere in the world. Copyright infringement liabili^ can be quite severe. 

About Google Book Search 

Google's mission is to organize the world's information and to make it universally accessible and useful. Google Book Search helps readers 
discover the world's books while helping authors and publishers reach new audiences. You can search through the full text of this book on the web 

at |http: //books .google .com/I 



SIXTH ANNUAL GENERAL EEPOET 

or THE COTJNaiL 

COKPOEATION OP FOREIGN 
BONDHOLDEES, 

Incorporated on the First of August, 1873, 
ly Licence of the Board of Trade. 



FOR THE YEAR 187 8. 



To BE SUBMITTED TO THE 

GENERAL COUET OF MEHBEBS OF THE OOKPORATION 



THE 28th of FEBEUAEY, 1879, AT 3 O'CLOCK. 

At the Cmneilhome, 17, Moorgate Street, 
in the City of London. 



LONDON; 

COUNCILHOXTSE, No. 17, MOOEGATE STREET, 

EBBETJABT, 1879. 



ri:,v Google 



THE COEPOEiTION OF FOREIGN BONDHOLDERS. 

NOTICE OF GENERAL MEETING. 

Notice is Hbbebt Given, that the SbveHth Obdinabt 
Qeneral Meeting of the Corporation op Foreign Bond- 
BOLDBRS will be held at the Gouncilhouse, No. J 7, 
Moorgate Street, in the City of Loadon, on Friday, the 
28th day of Pebeuaby, 1879, at Three o'clock iathe After- 
noon, for the folloviug purposes : — 

(1.) To consider the Report of the proceedings of the 

Council, and the Statement of Accounts made up 

to the 31st Deeeraher, 1878. 
(2.) To elect five Members of the Council, in place of 

the Right Honourable E, P. Bonverie, Mr, A. B. 

Abraham, General Sir Geoi^e Balfour, Mr. F. 

Bennocb, and the Right Honourable G. A. F. 

Cavendish- Bentinck, who retire by rotation, but 

being eligible, offer themselves for re-election. 
(3.) To elect Auditors for the ensuing year. Messrs. 

Cooper, Wintle and Oo,, the retiring Auditors, 

offer themselves for re-election. 
(4) To transact all sucb other business as may be 

transacted at Ordinary Meetings of the Corporation, 

and to pass Resolutions thereon. 

By Order of the Council, 

HYDE CLARKE, 

CorNCIlHOUSB, 

17, Moorgate Street, E.G., 
ISth Fehrmry, 1879. 
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SIXTH REPOET 

COEPOKATION OF FOREIGN 
BONDHOLDERS. 



ANNUAL REPORT OF THE COUNCIL. 

The Council submit, with satlsraction, the enclosed accounts 
for the twelve months ending ^he 31st December, 1878, to 
the approval of the Members of the Corporation, 

The Council have determined to redeem thirty of the 
Certificates of Contribution of the Corporation — which will 
therefore be drawn and paid off at par, with 5 per cent, 
interest from their date, in accordance with the Charter 
of Incorporation. This will leave j£45,900 of principal, 
due to the Founders, for the capital advanced by them. 

The usefulness of the Corporation, and the value of the 
idea, to which it owed its origin, and on which it has been 
framed, and has been hitherto' worked, are, year by year, 
becoming more demonstrable, by the experience of the public 
advantage, derived from the action of the Council. 

Examples of this advantage will be found in the Ap- 
pendix. 
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The aid of the Cotmcil haa been largely invoked, and 
its exertions have been freely and readily made, on behalf 
of the creditors of Foreign States, who are nsually without 
any adequate organisation. These ereditora have no recog- 
nised method of making their common roice effectively 
and continuously heard, and are generally wanting in 
any common financial resource, without which, it is ex- 
tremely difficult, if not impossible, to take any prompt or 
vigorous action, in tbdr own defence, or in the assertion of 
their rights. There seems to be little, or no likelihood of 
such aid, as is thus rendered by the Council, becoming less 
requisite in the future, or any probability of a diminution of 
the wide field, which is offered for its esertious. 

The charges and outlay attendant upon or incidental to the 
liquidation or conversion of a Foreign Loan in default are, 
as a rule, necessarily heavy. The preliminary negotiations 
are often protracted, and sometimes involve espeusive mis- 
sions or agencies, and thus a large expenditure of money and 
labom: is frequently incurred before any solid result ia 
actually secured. It is obvious that no distribntion of pro- 
ceeds so obtained among the holders of the Security in 
default can be pronounced to be strictly just where provision 
is not made for a fair and equable assessment upon the 
whole body of holders, so that each may be made to bear 
his share, and no more than his share, of the burden of 
expense. 

There does not appeu to be much difficulty in arriving at 
a just estimate, in gross, of the amount so to be assessed, 
hut experience has shown that it is not always possible to 
distribute the burden or enforce a rateable contribution. 

It haa been found that defaulting Governments, even when 
willing to make a compromise with their creditors through 
the medium of the Council or an ordinary Committee, 
cannot always be induced to allot spedally a further amount 
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to meet an outlay over vhicli they have had no control, and it 
has been ui^ed with show of reason, that the payment of a 
lump sum by a defanltin^ debtor to a liquidator, representing 
or acting for the creditors, is open to objection. On the 
other band, it has been found to be practically impossible to 
procure the deposit of the whole, or, at best, more than a 
majority of the defanlting bonds actually in existence or 



The compounding Goveniment, whose object is generally 
the restoration of its financial credit and the extinguishment 
or conversion of the particular debt, is unwilling that non- 
depositing creditors should be shut out from their share in 
the distribution ; and yet, where the liquidation or conver- 
sion is carried through more than one conduit of commu- 
nicatiou, there is little or nothing to prevent a section of 
Bondholders from holding aloof until the preliminary ne- 
gotiations are concluded, and the net proceeds of the opera- 
tion are ready for conversion ; when, singly or through a new 
Committee, they may claim the conversion of their securities 
under the arrangement, leaving the earlier depositors, to 
whose resolution and ioyalty the successful result is largely 
due, to bear the heavier share of the burden. 

Thus a section of the holders may in the end be placed 
in a more favourable position. The subject engages the 
careful attention of the Council, who are not without 
hope that a solution may be found for the difficulty. It has 
been suggested that a stipulation in every arrangement 
concluded by the Council with a Foreign Government for 
the conversion of its existing Bonds and Coupons should be 
that no outstanding Bonds or Coupons should be recognised 
as entitled to share in the conversion unless accompanied by 
a Certificate stamped or affixed by the Council, the conditiou 
of the grant of such a stamp or Certificate being the payment 
to the Council of the rateable assessment or contribution 
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dne on account of expenses in respect of the particular Bonda 
or other securities in question. 

It is in the East that there is the largest accumulation of 
Public State Debt in default. 

The past year was fraught with momentous issues for 
Turkey, and as her welfare is of the utmost consequence to 
her creditors, the financial results of these issues will neces- 
sarily be watched with the keenest interest, by that portion 
of the investing public, who trusted iu the good faith of the 
Porte. 

The Council took the requisite measures, to bring the 
fiill claims of the Bondholders, under the notice of Her 
Majesty's representatives at the Congress of Berhn, and 
although no immediate tangible results have as yet accrued 
to the Bondholders, the Congress nevertheless took some 
important steps affecting the position of the Bondholders, 
which may he shortly summarized as follows : — 

1st. It reduced the amount of the Turkish Debt, to be 
eventually dealt with, by assigning some portions of it, to be 
subsequently defined, to Bulgaria, Servia, and Montenegro. 

2nd. It ehcited the important declaration from Russia, 
with regard to her indemnity, that she would respect the 
lights of anterior hypothecations, thus placing the secured 
I/oans, at least, in a preferential position. The importance 
of this declaration will be apparent, when it is considered 
that about two-thirds of the present Turkish Revenue are 
thus hypothecated. 

3rd. It recommended to the Porte the establishment of a 
Financial Commission, in which experts selected by the 
Goverumeuts interested are to take part. This Commission 
will examine into the complaints of the Bondholders, and 
propose the most efficacious means for satisfying them, so 
far as is compatible with the financial situation of the 
(rovernment. 
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The Council believe, that it would be useless to discuss the 
various schemes of arrangement, which have emanated from 
time to time, from sources more or less interested only in 
special portions of the Debt. Such a discussion could not lead 
to any practical result at present ; it would, in their opinion, 
rather increase than diminish the want of union, already 
apparent among the various classes of Bondholders, and 
which is insisted on by the Turkish Government, as an 
insuperable obstacle to any proposal of an arrangement by 
themselves. This disunion will probably disappear in the 
face of such facts, as may be brought out by a searching 
inquiry, made under authority, and with the knowledge 
of the Governments interested. 

The tribute, to be paid by Bulgaria, cannot be determined 
before the autumu of ISSO at the earliest, Qor the share of 
the Debt, which she will have to take upon herself. 

Nothing has as yet been decided ou the question, whether 
Bulgaria, Servia, aud Montenegro will issue their own obli- 
gations for the part of the Debt assigned to them, nor how 
the appropriations of the revenues of these States will be 
made, to meet the claims of the Bondholders. 

A solution of these questions is necessary, before even the 
extent of the Turkish Debt, remaining to be dealt with, can 
be ascertained. 

The mode of payment of the Kussian Indemnity has not 
yet been agreed upon, and while an indefinite liability hangs 
over the destinies of Turkey, she cannot be expected to put 
her finances in order, or to introduce the requisite reforms. 

"Whatever the amount which Turkey will be ultimately 
able tfl set aside, for the. benefit of her funded creditors, 
there ought to be no insuperable difficulty in apportioning 
it in such a manner, as wUl be just to the various classes of 
Bondholders. 

Turkey may not like to submit to restrictions or control 
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in her financial administration, but necessity vrill teach her, 
nith daily increasing force, that she must, for the sake of 
her very existence, place her finances into skilled hands, 
better able to take care of them than she can do herself. 

The Council are glad to be able to report, that the pro- 
tracted, and complicated negotiations, relating to tbe Alabama 
and Chattanooga First Mortgage Endorsed Bonds of 1869, 
have at last been brought to a definite couulosiou, and that 
the net share of New State Bonds, to which, upon a surrender 
of the Endorsed Bonds, the Holders became entitled, has 
been arranged to be distributed. In addition, a considerable 
number of Holders have availed themselves of an option 
Becared to them, through the Council, to become Preference 
Shareholders in the Re-oi^anised Kailroad Company 
(Limited), which is managed by an English Board of 
Directors, and thus to participate in the benedt of the Fore- 
closure Sale of the railroad, and the probable improve- 
■ ment of the property. Full details of the steps, which 
were taken by the Council and the Committee appointed 
by the Bondholders, have been, from time to time, com- 
municated to the Bondholders by occasional printed B>eports, 
which attest the difficult aud perplexing nature of the 
task which the Council undertook, at first, in conjunction 
with the Committee, and afterwards, at the request of the 
Bondholders, alone and unaided. The net result, obtmued for 
every Holder of these bonds, may be briefly stated thus: — 
First, a payment in New Alabama State Bonds, by way of 
compromise by theStateof Alabama in respect of the indorse- 
ment of the bonds by the Governor. Secondly, an option 
to become a Preference Shareholder in the Ke-organised 
Eailroad Company, and thereupon to receive a ho-ttuit of £200 
(the nominal amount of the original bond) in fully paid-up 
shares of the Company. On the 3Ist January, 1879, the 
Council published their Final Report to the Holders of these 
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bonds, including a summary of the expenses from the 
beginning of the negotiations, which extended over a period 
of nearly six years, no asseasment having been made daring 
that time upon the Holders. On the ■1th February a 
General Meeting of the Bondholders was held at the 
Councilhouse, pursuant to advertisement, when Besolutioos 
were passed, approving of the Report and Account sub- 
mitted by the Council, and requesting the Council to call in 
the Certificates of Deposit for discharge. 

Mr. Boaverie, Mr. Abraham, Sir G-. Balfour, Mr. Ben- 
uoch, and Mr. G. Cavendish Bentinck, retire from the Council 
by rotation, and oSer themselves for re-election. 

Messrs. Cooper, Wintle and Co., the retiring Auditors, 
also offer themselves for re-election. 

E. P. BOUVERIE, CkairTnan. 
HYDE CLARKE, Secretary. 
February lOlA, 1879. 
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APPENDrX TO EEPOKT. 



BOOTH AUSiaiAN {lOHBAKDO-VENETIAn) BAILWAY. 



Several Bondholders having expressed a desire that the 
Council should act on their behalf in enquiring as to the 
financial position of this ^Railway, an advertisement was in- 
serted in the London newspapers, indicating the willinguess 
of the Council to take active steps on behalf of the interests 
of the holders of shares and obligationa, should a sufficiently 
extensive requisition be made to themj 

The number of applications received, however, did not 
xepresent a sufficiently large amount of shares to justify 
'the calling a meeting of holders, or to confer a mandate 
on the Council to act on their behalf. 

It is understood, however, that the prospects of the Com- 
pany have since improved. 
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Committee of Boliviaii Bondholders. 



A. W. Eay, Esq., Chairman. 
Thoa. Cave, Esq., M.P., Deputy 

Chairman. 
Itight Hon. E. Pleydell- 

BouTerie, Ex-ofido. 
H. C. Batehelor, Esq.- 
Eras. Eennoch, Eaq. 
Lionel N. Bonar, Eaq. 



Jolin Coxhead, Eaq- 

B. Beader Harris, Eaq. 

H. E. Ormerod, Esq. 

H. E. Trewhella, Eaq., M.D. 

Secretary. 
Hyde Glaike, Esq. 



Id Gonformity with the resolutions passed by a Public 
General Meetii^ of Bondholders, held on the 22nd January, 
1878, at the Cannon-street Hotel, notices were issued by 
the Committee, calling on the Bondholders to deposit their 
Bonds at the Alliance Bank. 

These appeals have been readily responded to, and the 
amount of Bonds already deposited by the Holders 
reaches the large sum of £1,317,600, or about four-fifths 
of the total amount of Bonds outstanding. Certificates 
have been issued to the Bondholders, of the same nominal 
amount as the Bonds, and negotiable, in all respects, in the 
same way as the Bonds themselves. To these Certificates 
a quotation has been granted by the Committee of the 
Stock. Exchange. 

Meanwhile contracts were being made by Colonel Church 
with Messrs. Collins & Co., of Philadelphia, for the con- 
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straction of the Madeira and Mamor€ Railway, (the arigiiuil 
puipose for which the loan was raised,) and four vessels have 
been despatched by that firm to the Amazon Eiver, with 
materials, and labourers, for that purpose. One of these 
vessels was wrecked on her voyage out, and it is said that 
the works are making very slow progress. 

Various efforts have been made to obtain part of the 
Bolivian Fund in the Sank of England, on the production of 
Engineers' Certificates for work done, but the Trustees for 
the Bondholders, with the sanction and approval of the 
Court, hare invariably refiised to give up any portion of the 
Fund, pending the existing litigation. 

An action was also brought by Messrs. Reed Brothers, 
contractors, against the Madeira and Mamor4 'B.ailway 
Company and others, for compensation for breach of contract, 
such compensation to be paid them out of the Fund in the 
Bank of England. In the result a decree was made by 
Vice- Chancellor Bacon, declaring that the Plaintiffs were 
not entitled to a hen on the Trust Fund, and directing pro- 
ceedings in the action, as against the Trustees, to he stayed. 

The action brought by the Bondholders against the 
National Bolivian Navigation Company, and the Madeira 
and Mamore Railway Company and others, entitled " Wilson 
v. Ckureh" has not yet been tried, but it is expected that it 
vill he reached in the course of the nest few months. 
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COLOMBIA, UNITED STATES OP (NEW 
GEANADA). 

Colombian CDminittee. 



The Eight Hon. E. PleydeU- 
Bouverie, Chairman of the 
Council of Foreign Bond- 
holders, Chairman. 

W. T. F. M. Ingall, Esq. 

E Jeg^ina, Esq. 

A. Northen, Esq. 

E. 0. Pawle, Esq.' 

E. Wright, Esq. 

Sea-etary. 

Hyde Clarke, Esq, 



Bankers for the i^°I^Loa7i. 
London and County Sank. 



Bankers for the 6 "/^ Loan. 
London and Coimty Bank. 



Agerit at Bogotd. 
Charles O'Leaiy, Esq., H.B.M.'t 

V.-Consul. 



4| PER Cent, Loan op 187S. 

Under an arrangemeDt, which Mr. O'Leary, the Agent of 
the Bondholders at Bogota, made with the Colombian 
Government in June, 1877, it was agreed that the then out- 
standing arrears of dividend should be paid off by four 
quarterly instalments, and the first payment was made in 
the October following. 

But in January, 1878, the Government considered it 
wonid be more convenient to continue the liquidation by 
monthly sums of proportionate amount, and they continued 
to make them until the arrears were finally discha^ed, by 
the last payment on this account, made in Colombia on 
the I7th October, 1878. 

By the 1st Article of the Convention of the Ist January, 
1873, under which the Bonds of this Loan were issued, 
interest was payable Jrom 1st January, 1878, at the iu- 
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creased rate of 4| per cent., in place of 4J per cent, per 
aiiDum, as previously. 

And by Articles 4 and 6, it was proTided that, from the 
commencement of 1878, there should he an annual amortiza- 
tion of Bonds to the amount of £35,000, by quarterly 
drawings at par. 

By the increase of the rate of interest, and with the 
establishoqent of a Sinking Fund, the payraents to be made 
by the Colombian Government for the service of this debt 
were raised from £7,500 to ^10,000 per month. 

It is gratifying to be able to state that, notwithstanding 
the further monthly payment of £5,625 for account of 
arrears, the Colombian Government have punctually ful- 
filled their engagements to the Bondholders. 

Mr. O'Leary during the commercial disturbance caused in 
Colombia by the great drought and interruption of navi- 
gation, frequently found the utmost difficulty in obtain- 
ing the means of remitting these sums, owing to the 
scarcity of bills and of hulliou procurable in Colombia, and a 
large balance of cash had at one time accumulated in his 
hands, before he was able to transmit the whole amount of 
the payments made to him, which be has now done by 
the purchase of bills on America and other countries, as 
well as on England. 

The Bondholders have received payment of the fol- 
lowing Coupons and Drawn Bonds during the past year, 
viz.:— The 15th, 18th, 19th and 20th, at 4^ percent.; the 
21st at4| percent.; and the Bonds drawn at par on the 27th 
May, the 25th July, and the 25th September, 1878. 

The Council have viewed with much satisfaction the manner 
in which Mr. O'Leary has fulfilled his duty as Agent of the 
Bondholders, during a period of considerable difficulty to 
him, in his official capacity as their representative, and they 
desire to record that opimon in this Report. 
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6 PER Cent. Loan or 1863. 
There was a delay in the payment of the Conpon due on 
the 1st April last^ owing to the rec[uiaite funds expected from 
a Loan to be raised in London not becoming available. The 
Conacil, therefore, requested Mr. O'Leary to represent, on 
tlieir behalf, to the Goverament of Colombia, the detrimental 
effect it might have oa their credit, should a default occur 
in the service of this Loan ; and, in prompt response to this 
remonstrance, they handed a sum of $30,000 to Mr. 
O'Leary, and ia the month of December they pud him a 
further amount of $30,000 for this account ; and there is now 
no Coupon in arrew. 



Seven per Cent. Costa Blca Committea. 



A. G-. Sandeman, Esq., Chair- 

num. 
Tbe Eight Hon. E. Pleydell- 

Bouverie, Ex-ojicio. 
Francis Bennoch, Esq. 
E. Lennox Boyd, Esq., 

F.E.G.S., F.S.A. 
T. Cave, Esq., M.P. 
James Cooper, Esq. 
W. Detmar, Esq. 
T. Dowling, Esq. 
W. E. Duncan, Esq. 
Eoger Eytyn, Esq. 
W. Qodfrey, Eaq, 
E. Glxant, Esq. 
G. de a. Griffltli, Esq., M.D. 
Wm. Griffith, Esq., B.A. 
G. D. Harris, Esq. 



L. Harrison, Esq. 

W. J. Harvey, Esq. 

J. Cooke Harker, Esq. 

T. P. Hearne, Esq. 

George Herring, Esq. 

T. Hobday, Eaq. 

G. A. King, Esq. 

J. M. Louis, Esq. 

J. F. Lovering, Esq. 

Captain B, Murray. 

H. Price, Esq. 

A. W. Bay, Esq. 

Thomas Sidney, Esq., Alderman. 

H. Bbynner, Esq. 

0. H. Stewart, Esq. 

Secretary. 
Hyde Clarke, Esq. 
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Six per Cent. Costa Bica Committee. 



G. T. Edt, Esq., Deputy 

Chairman. 
Eight Hon. E. Plejdell 

BouTerie, Ux-officio. 
E. Campion, Esq. 
J, Cowan, Esq. 
J. Datfie, Esq. 
H. M, Jenkins, Esq. 



N. Levy, Esq. 
F. Mercier, Esq. 
X Prootor, Esq. 
H. Staples, Eqq. 

Secretary. 
Hyde Clarke, Esq. 



Joint Snh-Commlttee of Conference. 



A, G. Sandeman, Esq., Ckair- 



Eight Hon. E. 

Bouverie, ^-officii 
F, Bennoch, Esq. 
T. Cave, Esq., M.P. 
L. Harriaon, Esq. 



Or. T. Rait. Esq. 

B. Eowaell, Esq. 
H. Staples, Esq. 

C. H. Stewart, Esq. 

Secretary, 
Hyde Clarke, Esq. 



The proposition referred to in the last Report of the 
Council, as having been made by Seuor Lizano on the part of 
the Government of Costa Rica, in connection with the com- 
pletion of the railway, and an arrangement of the debt, but 
. which came unaccompanied by sufficient iuformation to 
enable the Council and the Committees of these loans to 
form an opinion as to its being feasible, has not been 
renewed, and Seiior Lizano has returned no reply to the 
repeated letters of the Committee on the subject. 

An Agent of the Government is, however, in Europe on 
bnsineas connected with the law suit here by his Goveru- 
ment against the contractors for the Loan, and he haa 
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expressed the desire, vhich exists in his conutry, to come to 
a settlemeTit of the claims of the Bondholders. 

Althougli no proposal with that object has been ofifered 
since the departure of Seflor Lizano, it would appear that 
there has been a surplus of Eevenue from the last financial 
year, vhich hae been expended upon the construction of the 
railway. 

Her Majesty's Consul in Costa Rica reports, that the 
coffee crop this year is the largest on record, and the Pre- 
sident, in a speech made on the 9th June last, stated that 
the exports during the previous year bad amounted to 
$9,016,860, against imports of the value of jt4,5OO,000. 

The railway works are stated to hare extended to the 
completion of more than sixty miles of a single line of 
3 fL S| in. gauge, being the section from Alajuela to Cartago, 
and the section from Limon to the valley of the Reventazon 
rlTcr, thus leaving the connecting central section yet to be 
made. 

The perseverance and energy, with which the Government 
have prosecuted this important public work, a work which 
will much assist in the development of the great natural 
resources of the country, afford some ground for hope that 
a serious endeavour will be made to re-establish the public 
credit of this growing State. 
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ECUADOR. 
Ecnadoiian Committee. 



F. C. Pawle, Eaq. 
Admiral of the Fleet 
Pmto Wallis, G.O.B. 
Ed. Wright, Esq,. 

Seoreiari/. 
H. SchirgeB, Esq. 



J. Field, Esq., Chairman. 

Et. Hon. E, Pleydell-Bouverie, 

Ex-o£iBio. 
F. Bennoeh, Eaq. 
L. N, Bonar, Esq. 
E. Haslewood, Esq. 
W. T. F. M. Ingall, Esq. 
A Levy, Esq. 

A National Convention of the States of Ecuador assembled 
at AmbatOj and on the 1st of April, General Yeiatemilla was 
chosen President of the Republic 

On the representation of Mr. Alfred L. Jones, the agent 
of the Bondholders at Quito, that his presence at Ambato 
would be desirable during the sitting of the Convention, he 
was directed bj the Council and Committee to proceed there. 

He was accompanied by His Ejcceliency Mr. F. Douglas 
Hamilton, H.6.M. Minister, from whose co-operation and 
adrice he received much valuable assistance in his application 
to the Government for a settlement of the claims of the 
Bondholders. 

Sefior Velez, the Minister of Finance, in his statement to 
the Convention, urged that an arrangement of the External 
Debt, on a basis he proposed, should be efiected; — and 
General Urbina, President of the Assembly, and formerly 
President of the Republic, made a powerful speech in favour 
of the resumption of the stipulated payment to the Bond- 
holders, which had been faithfully carried out during his 
periods of Presidency, without detriment to the Republic. 



mzed By Google 



21 

la consequence, a Decree was passed on the 21st May, 
authorising the Executive to negotiate with the Ck)mmittee 
of Ecuadorian Sondholders, of London, or their agents, a 
plan for extinguishing the External Debt of the Hepubhc on 
conditions as little onerous as possible to the country. 

The Council and Committee have conveyed their thanks 
to General Urbina, and to Mr. Douglas Hamilton, for the aid 
they gave the Bondholders on this occasion. 

Unfortunately the proceedings of the Convention were 
brought to a premature close by the outbreak of disturbances 
in various parts of the Republic. This led to the dissolution 
of the Convention, when all its acts were annulled, and the 
President was declared Dictator of the country. 

Cfeneral Veintemilla, however, instructed Senor Castro 
the successor of Senor Velez, to draw up a minute, as a basis 
for negotiation, for an arrangement of the Foreign Debt, and 
both the President, and the Minister expressed their satisfac- 
tion at its recognition by the Convention of Ambato ; but to 
the date of the last advices, the agent of the Bondholders 
was still without the promised document. 

The disturbances mentioned have been detrimental, alike 
to the prosperity of Ecuador, and to the prospects of its 
Bondholders, and unfortunately there has also been a 
diminished yield during the year, in the chief product for 
export, the cocoa crop. 

In the absence of further intelligence- from Mr. Jones, as 
to the intentions of the Government, the Council and Com- 
mittee are of opinion that, the delay in coming to a settle- 
ment with the Bondholders is attributable rather to the 
unfavourable state of the country, politically and financially, 
than to any disinclination on the part of those now in power, 
to arrive at an arrangement. 
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EGYPT. 

The Committee appointed by the Decrees of the S7tli 
January and the 30th March, 1878, to make an investiga- 
tion into the financial situation of Egypt, have recommended 
certain changes, in the management of the revenue and 
expenditure, -which have so far affected the arrangement pre- 
viously made on behalf of the Bondholders, that, by a Decree 
of the Khedive, dated 12th December, 1878, the provisions 
contained in Articles 7 to 17 of the prior Decree of 18th 
November, 1876, relating to the administration of the Con- 
trollers-General, will cease to have effect; and the action of 
the Sinking Fund of the Unified Debt, so far as regards the 
redemption by purchase, is also suspended. 

"With these exceptions the Decree of 18th November, 
1876, coatJQues still to he operative. 

The Council have regularly communicated to the leadii^ 
London newspapers, the statements of receipts on account of 
the Debt, furnished to them by the Commissioners of the 
Treasury of the PuhUc Debt, at Cairo; together with the 
monthly returns of revenue receipts, sent by the Controller- 
General. 

The annexed tables show the Revenue Keceipts, as also 
the receipts on account of the different classes of debt duiing 
the year 1878. 



Daika Sanikh Oonsolidai£d Debt. 

The Council are informed hy Mr. Alouzo Money, O.B., one 
of the Controllers of the Daira, that the Annual Beport-^ 
directed to be published by Article 23 of the Contract of the 
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12th Jaly, 1877, and which will relate to each year from 
January to December, will appear annually as early as it 
can be prepared. 

No purchases having yet beeu made on account of the 
Siukiug Fund, the outstanding amount of the Debt remains 
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EGTPTIAN EJEYENUi; 



SOUECES OF RE\"EinjE. 


January. 


Februa^. 


Manth. 


April. 


May. 




;£E. 


£E. 

21,03S 

387,375 
17,700 


£E. 

260,679 


£E. 
80,189 

966,066 

141,909 


£E. 






207,660 
39,726 


Contributiona PereoimelleB 


U,708 


23,405 




5,193 


5,9*9 


6,032 


6,413 


5,636 






49,441 


64,171 


*{),503 


39,533 

10,777 

445 

1.164 








483 


4,53 


628 


496 
1,318 
6,324 
*,810 

1,509 








7,603 

2,751 

1,682 

174 


8.149 
3,845 






8,167 
1,134 
476 








1,606 


341 




Droits MmucipauaetftutreB 


29,110 


36,688 


34,166 


38,446 


31,264 




























82 


65 


116 


59 


103 


Porta (a-utie tine cdui d'AIesMidrie) 


p. 




1,392 


1,763 




' 










ChendnadBferetTa^faphe .... 


60,474 


26,290 


45,887 


38,214 


37,368 


















J02,644 


452,861 


660,830 


•1,866,661 


486,833 





* The receipU for tbe moiitli of April do not include the sv 
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fOE THE YEAH 187S. 



June. 


July. 


Aogost. 


Sapembe 


October. 


Novembat 


December 


Totals for 
Ten Months. 


£E. 

113,630 


£E. 
43,248 


£E. 

26,203 


148,308 


£E. 
69,903 


fB. 


£E. 


862,361 


175,681 


126,247 


119,152 


46,136 


179,641 






2,545,690 


26,il7 


21,890 


20,019 


10,619 


93,680 






405,072 ■ 


5,7*7 


6,056 


6,468 


4,461 


5,621 






66,574 


29,342 


37,561 


41,264 


44,287 


63,248 






441,083 


3,361 


7,718 


7,290 


4,746 


21,700 






94,729 


2,821 


860 


669 


195 

375 


1,142 
2,651 






8,081 
7,774 


6,946 


6,481 


4,641 


3,781 


6,697 






69,765 


2,185 


3,667 


4,777 


6,407 


4,829 






38,642 


1,462 


394 


1,131 




3,030 






13,466 


3,588 


860 


713 


443 


653 






8,834 


1.633 


323 


687 


624 


630 






6,421 


34,846 


36,801 


34,906 


38,875 


36,886 






330,966 


3,859 


10,842 


3.122 


2,622 


2,729 






38,436 


373 


66 


330 


239 


2,34! 






4,912 


103 


72 


81 


76 


92 






839 


79 




210 




66 






364 


3,906 


1,159 


971 


1,421 


1,001 






14,087 


ISl 


74 


46 


184 


48 






1,496 


71,915 


23,014 
.... 


61,474 


6,624 


52,784 






409,044 


487,969 


331,392 


323,693 


309,422 


537,321 






6,348.618 
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GREECE. 

The Hellenic Grovemment, through properly accredited 
Agents, haTiDg made a proposal to the Council for the 
settlement of the Greek Loans of 1834 and 1835, negotia- 
tions were entered into, which resulted in an Agreement for 
their conversion. 

It was considered, that the terms proposed by the Greek 
Government presented a favourable arrangement of coa- 
cludiug the compromise of a debt, which for more than 
fifty years has remaned unliquidated. 

The Council caused this Agreemeat, which had the sanction 
and consent of the existing Committee of Greek Bond- 
holders, to be printed and circulated, and on the 10th of 
October it was submitted by them to a General Meeting 
of the Bondholders assembled at the Councilhoase, by whom 
it was adopted. 

The chief feature in the arrangement is that every £100 
Red Bond (without Coupons) issued in 1824, should receive 
^1 12a. in New Five per Cent. Bonds; every £100 Blue 
Bond, issued in 1825, should receive £Z0 10s. in the same 
Five per Cent. Stock ; and that the detached Coupons 
should he funded at the price of £11 12s. per cent, in the 
same Stock. The total amount of New Stock to be issued 
is ;61,200,O0O, for the payment of the interest and Sinking 
Fund on which, an annuity of £75,000 per annum is 
specially set apart. All interest accruing on Bonds not 
taken up is to be added to £15,000 per annum, and these 
two sums are to form an annual accumulating Sinking 
Fund, for the redemption of the Stock at par. 
- The Hellenic Government have embodied the terms of the 
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Agreement in a Bill which has received the ratificatioD of 
the Chamber of Deputies at Athens, on the 10th December 
Jast, and also the Hoyal sanction. 

The Board for .conversion of the Old Bonds, constitated 
nnder the Agreement, is now about to proceed to carry ita 
clauses into operation. 



GUATEMALA. 
Guatemala 1869 Comniittee. 



General Sir George Balfour, 
E-O-B., M.P., Chairman. 

BJght Eon. £. Pleydell- 
Bouverie, Ex-o^io. 

H. P. Bailey, Eeq. 

Dr. Belu-end. 

Kobert Bowden, Esq. 

James Eoberta Brown, Esq. 

James Charles, Esq. 

Bobert Fisher, Esq. 

Sir F. Lyeett. 

Qeoi^ Cavendish Taylor, Esq. 

8. W. Willei, Esq. 



Morgan Yeatman, Esq. 
Brodie do Zulueta, Esq. 



Hyde Clarke. Esq. 

Agents for Arrear CerttfieateSj 
MessM, I. Thomson, T. Bunar, 

and Co. 

Agent. 
Sir Henry Scholfield, H.B.M. 

Consul, Ouatemala. 



It may be recollected that Sir Henry Scholfield, acting for 
Messrs. Thomson, Bonar, and Co., the agents for this Loan, 
made an arrangement, on the 10th May, 1876, with the 
Government of Guatemala, by which the unencumbered part 
of the maritime duties was assigned to liquidate the two 
Treasury Bonda of $69,674 : 16c each, issued to meet the 
coupons due in October, 1875, and in April, 1876. The 
Governmeat also undertook to pay stated monthly iustal- 
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meats for the current service of the Debt ; bat, after having 
remitted only $45,000 under that agreemeat, the payments 
ceased, and Sir Heary Scholfield made another arrangement 
in November, 1877, under which the sum of $100,000 would 
be appropriated for the service of the Debt from an increased 
Export Tax on Coffee. All these engagements have been 
broken, just as the previous promises of the Guatemala 
Government to its external creditors had been. 

The following is a summary of tbe amounts which 
have been received from these several appropriations, and 
the Government have decided, in conseqaeace of the de- 
fatUt in their agreements for the special provision for 
Coupons, arrear and current, to pay the Coupons of their 
Six per Cent. Debt in the order in which they became due. 
The amount remitted for account of the Coupon due October, 
1875, is £10,391 Ids.; nothing has been received for account 
of the Coupon due April, 1876 ; and the sum remitted for 
current Coupons has been £7,408 43. under the first 
arrangement, and €4,128 18s. 4d, under the later agree- 
ment in November, 1877. These amounts give a total of 
£21,928 18s. 4d., with which the Coupon due October, 1875, 
has been paid in full, and £1 has been paid on account of 
the Coupon due in April, 1876. The agents of the Govern- 
ment in London have thus still a small balance to the credit 
of the Bondholders. 

Sir Henry Scholiield came in the autumn to England on 
a mission from the Government, with a view to effecting au 
arrangement, by which a provision should be made for all 
the Coupons now in arrear, aad he offered certain propositions 
for the considerattou of the Committee, which they deemed 
to be fevonrable, if, as Sir Henry Scholfield stated, it was the 
fixed intention of the Government not to allow its pay- 
ments to fall into default for the future. 

Sir Henry Scholtield has returned to Guatemala to submit 
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these proposals to the Government, and a decision upon them 
ought to be shortly communicated to the Committee. 

The reports of the state of the country contained in the 
newspapers received from thence, indicate the increase of 
prosperity, and unusual stability in the political situation. 
Trade is advancing in importance; the value of the exports, 
which consist chiefly of coffee, sugar, and wool, having 
amounted to $4,000,000 in value, in 1878, and great efforts 
are being made, under the rule of President Barrios, to 
augment and develop the agricultural resources of the State. 

The railroad from the Pacific port of San Jose to Eaquintla 
ia in course of construction, and it is projected to extend 
that line through the mountain passes to Guatemala city. 

It is stated in the newspapers that the Government will 
make a cash advance of $210,000 towards this work, that it 
guarantees the stockholders 12 per cent, per annum, half- 
yearly itt advance, on a fixed cost of $1,000,000, the first 
dividend to be paid on the completion, of fourteen miles of 
railroad, and the Customs revenue (estimated to yield 
$1,500,000 per annum) will, it is said, be pledged for 
twenty-five years, as a special security for this dividend. 

The cash advances made by Government are to be deducted 
at the rate of $50,000 per annum from the dividend, and 
the Bailway Company will be exempt from all taxation for 
ninety-nine years. 

The mission of Sir Henry Scholfield, undertaken at the 
instance of the Government, is an indication, it is hoped, 
that amongst the plans for the development of the country, 
the clmms of the Bondholders are not forgotten, and that 
the Government are ready to admit, that the maintenance of 
the public credit is a paramount duty. 
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HONDUEAS. 

No opportunity presented itself duiing the past year, for 
the Council to take any step, towards iuitiatii^ an arrange- 
ment of this Debt, and no overture has heen made hy the 
Government of the Republic for that purpose. 

The country, however, seems to be advancing in prosperity, 
notwithstanding an attempted outbreak in the early part of 
1878, instigated by General Medina, an ex-President, who 
lost his life during its suppression. 



LIBERIA. 

The Council, taking advantage of the presence of His 
Excellency Mr. E, W. Blydeu, the Liberian Minister, in 
England, addressed a letter to him in August last, relative 
to the long-standing claitQS of the Bondholders of the Seven' 
per Cent. Loan of 1871, asking what steps his Government 
were prepared to take, with regard to the payment of the 
current and arrear interest due upon it. 

Mr. Blydea stated, that his Government had not given 
him instructions on the subject, hut that he would forward 
the communication from the Council to the President of the 
Bepublic at Monrovia. He has now returned to Liberia to 
attend the opening of the Legislature. 

The arrears of interest now amount (inclusive of the 
Coupon due 1st February, 1879) to £35,000. 
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Loniaiana Committee. 



Henry Eawson, Esq., Chairman. 
Eight Hon. E. Pleydell- 

Eouverie, Ex-o^do. 
General Sir George EaJfour, 

KO.B., M.P. 
J. A, Hankey, Esq. 
Forteseue Harrison, Esq., M.P. 
G. I. Leon, Esq. 



Francis Bennocli, Esq 
Morris Cantor, Esq. 
Louie Floersheim, Esq. 
Bobert Monctton, E^q. 
J. Hume Webster, Esq. 

Secretary. 
Hyde Clarke, Esq. 



During the past year tbe Funding Board have received 
$1,171,875 Old Bonds, making a total of Old Bonds funded 
since 1874 of $19,874,666, and they have issued in respect 
of those Old Bonds, |1 1,724,800 New Seven per Cent. 
Bonds. 

The Council have not during the year been called upon 
to issue Certificates of Claim foe the Forty per Cent, lost 
in the conversion under the Funding Act of 1874. The 
number of Certificates of Claim issued, therefore, remains 
the same as last year, viz., 3,199, representing g922,l60j 
or the amount confiscated in the conversion of $3,305,400 
Old Bonds. 

The Coupons due 1st July, 1874, Ist Jidy, 1875, and 
Ist July, 1876, on the New Bonds given in exchange for the 
Old Bonds funded during Governor Nicholl's administration 
have not been liquidated; hut from an official statement it 
appears that against these Coupons, the State is in course 
of collecting arrears of taxes — due for the above-mentioned 
years — amounting to over $1,000,000. 

The Coupons due 1st January and 1st July, 1878, were 
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paidv The paymeot in Cash of one half of the Coupon due 
1st January, 1879, with the issue of a Certificate for the 
balance, has been anuoimced. 

Louisiana Flastebs' Bank Bonds. 
The State Supreme Oourt in March, 1878, directed the 
Funding Board to receive the Louisiana Planters' Bank Bonds 
for funding into New State Bonds, and although it was 
feared that the Funding Board would refuse to comply with 
the order of the Court, the Council learn that the Exchange 
can now be effected in accordance with the terms and pro- 
visions of the Funding Act of 1874. 

New Orleans Pacific Kailroad Bonds. 
The Issue of the New Orleans Pacidc Bailroad Bonds has 
been declared valid by the Supreme Court, but the Governor 
took exception to the judgment, and refused to sign the New 
Bonds to complete the exchange. An application to the 
Courts to compel him to do so was decided in the Governor's 
favour. 



MEXICO. 



H. B. Sheridan, Esq., M.P., 

Chatrmait. 
F. Bemiocli, Esq., Vice- 

Chairman. 
Eight Hon. E. Pleydell- 

Bonverie, Hx-offieio. 
L, N, Bonar, Esq. 
H. duedalla, Esq. 
James Corbet Irving, Esq. 



Admiral of the Fleet Sir 

Provo Wanis. G.C.B. 
Edward Wright, Esq. 

Secretary. 
W. "W. Holmes, Esq. 

Agent in Mex^. 
E. J. Perry, Esq. 



The negotiations, referred to in the Council's last 
Annual Beport, as being conducted by the Committee for 
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the settlement of the Debt, have beeo continued dnring the 
last twelve aionths, and from the information furnished by 
Mr. Perry, the Bondholders' Agent, expectations were en- 
tertained, that the assent of the Mexican Legislature would 
be obtained to a settlement of the Debt, upon terms which, 
though leaving much to be desired, the Committee were still 
prepared to submit, for ratification, to the Bondholders. 

The Spring Session of the Legislative Bodies of the Ee- 
pnblic, passed, however, without any action being taken in the 
matter, and the Autumn Session was f^* advanced, when on 
the 16th November last, a telegraphic message was received 
from Mr. Perry, intimating that the terms of settlement, 
already referred to, were under the favourable cousideratiou 
of the Executive, and would with the Committee's assent 
be agreed to. A reply, confirmiag their previous stipula- 
tions on the Bondholders' behalf, having been telegraphed 
back, ou the llth December following a further message 
was received announcing the signature of a Contract by Mr- 
Perry and the Mexican Executive, baaed, it was of course 
assumed, on the stipulations previously laid down, and, again 
carefully cited in the Committee's message. The favourable 
consideration of the ministerial measure by a Parliamentary 
Committee of the Deputies, to whom it had been referred by 
the Chamber with signs of approval, was further telegraphed 
by Mr. Perry on the 16th December, and similarly with the 
other telegrams, at once transmitted by the Committee to 
the Press for publication. 

On the 30th of the same month, however, a letter was 
received from Mr. Perry, in which, much to the surprise of 
the Committee, it was stated, that the Contract signed 
differed in its terms from the settlement agreed to in prin- 
ciple by the Committee, inasmuch as it was based on the con- 
struction of a fiailway, in lieu of on the establishment of a 
Bank, and further consented that the rates at which interest 



u,.,iz..,,vGoo^Ie 



37 

would be resumed, should be less favourable to the Bond- 
holders than those embodied in the stipulatious of the 
Committee. The text of the Contract, declared then to be 
in the Bureau of the Mexican Minister, was promised by the 
next mail. 

"When, on the 15th January, 1879, the promised document 
arrived, the apprehensions raised by Mr. Perry's previous 
letter, were more than conSrmed, the Contract signed 
by him differing in many important respects from the 
terms ' specified by the Committee, paxticularly in assents 
ing to a oonversion of the 3 per Cent. Stock, now con- 
stituting the Debt into a 6 per Cent, Stock at 33 per tient., 
in lieu of at 50 per Cent.; in taking six years instead of 
four years, to reach the full rate of interest, viz., 6 per Cent. ; 
and in postponing the resumption of payment of interest to 
the fourth year after the execution of the Contract, instead 
of commencing snch payments at the expiration of the first 
six months. In addition to these radical departures from 
the Committee's previous instructions, Mr. Perry had un- 
fortunately permitted the insertion of clauses in the Contract 
which virtually make the settlement of the Debt, even upon 
the unsatisfactory bases already cited, dependent on the con- 
struction of a line of Kailway 620 miles in length, reaching 
from the City of Mexico to the Pacific Coast, the Bondholders 
being mulcted in the amount of interest payable to them under 
the Contract in the event of a portion of the line being left 
incomplete, whilst this, unlike other State lines of Hail- 
way in the Republic, is to enjoy neither subsidy, nor State 
subscription. 

It is almost needless to aay that Mr. Periy had no au- 
thority to enter into such a contract. Nor does the Agree- 
ment deserve any consideration by the Committee or Bond- 
holders, unless modifications of a most radical nature can be 
effected in it, and the Bondholders be further relieved from 
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all responsibility for the construction of the line, or de- 
pendence, for the payment of their interest, on ita comple- 
tion. 



Paragoayan Committee 



The Eight Hon. E. Pleydell- 

Bouverie, Chairman. 
E. J. Browne, Esq. 
Gtooi^ Hemng, Esq. 
J. Percy Leith, Eaq. 
George Bussell, Esq. 



Eear-Admiral E, H. Sterling. 

8. Leith Tomkins, Esq. 



Secretary. 
A. E. Baillie, Esq. 



In the message, delivered by President Uriarte, in the 
month of April, to the Paraguayan Congress, he stated in 
reference to Mr. Baillie's mission, " that Mr. BaUlie's pro- 
posals were rejected by the Senate, and our state of poverty 
is such that we can hold out no hopes of paying anything." 

In consequence of the continued sale \t^ the Piiraguayan 
Government of lands aud public buildings already hypothe- 
cated to the Bondholders, the Council, on the 4th April, 
addressed a Protest to them, which was forwarded, by the 
Foreign Office, to Her Majesty's Minister at Buenos Ayres, 
for transmission to Asnncion, 

The Foreign Office further assisted the Council in this 
matter, by sending a copy of the Protest to Her Majesty's 
Minister at Eio de Janeiro, for communication to the 
Brazilian Government. The Council, on the 17th April, 
also addressed a letter to His Hscellency Don Candido 
Bareiro, the then Minister of Finance, to the same effect. 

On the 8th of July, the Council were informed by the 
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Foreign Office that their Protest had been duly forwarded to 
the Paj-aguayan Government by Her Majesty's Minister at 
Baenos Ayrea, but that owing to the destmction of property 
caused by floods, and also to the circumstance that the 
Kevenue had only provided about one-third of the necessary 
national expenditure, it would be hopeless to expect for 
some time, any amehoration of the position of the Bond- 
holders. 

It was also reported at the same time that the State 
Eailway of Paraguay, specially hypothecated to the Bond- 
holders as security for the Loans of 1871 and 1872, and 
which had been purchased on the 17th March, 1877, for 
$1,000,000 by a group of Brazilian merchants, had been 
re-sold for §450,000 to a North American Company, which 
proposed to extend it to Villa Eiea. It is confidently asserted 
that this line if properly worked, will greatly promote the 
recovery of the country. 

Hia Escellency Don Candido Bareiro, the former Minister 
of Finance, has lately been elected President, and &om hia 
high character, and the sentiments he has always expressed 
in favour of maintaining the national credit, the Council 
have reason to think, should the country resume the pros- 
perity it once possessed — of the return of which there are 
some indications — that he would reopen negotiations for the 
arrangement of the External Debt. 

It is reported that gold has been discovered in various 
parts of Paraguay — most largely at Maracayu — and that a 
Company has been formed for working the deposits there. 

It is also stated that valuable salt-mines have been 
found. 

The Coaneil have furnished her Majesty's Minister at 
Buenos Ayrea, Mr. T. Clare Ford, C.B., with full information 
as to the Loans of 1871 and 1873, in order that he may 
be in possession of all the circumstances connected with their 
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issue, the purposes for which they wero raised, aad their de- 
fault, and with a Tiew to his being ia the best position, on 
fitting occasions, to render that unofficial assistauce, which 
the Council have every reason to feel confident he will 
heartily give to the cause of the Bondholders. 



PERU. 

By the Contract mude on behalf of the Bondholders with 
the Government of Peru, in 1876, payment of interest on 
this Debt was to he resumed on the 1st January, 1879. 

The Republic, however, has again broken faith with its 
creditors. 

"With a view of promoting joint and hajmonibus action 
on the part of all the Bondholders, an earnest but unsuccessful 
endeavour was made, during the early part of the year, by 
the Chairman of the Council, to terminate the disunion 
between the Committee of which Sir Charles Bussell i» 
Chairman, and the International Committee presided over 
by Mr. James Croyle, 

The Council think that the Counctlhonse might serve as 
a neutral ground, where all the interests concerned might 
meet in order to amalgamate for mutual protection from 
continued spoliation, and for the joiDt prosecution of their 
just claims on the Peruvian nation, and th^ have been 
always ready, as in past years, to give whatever facihties it 
might be in their power to afford to the Bondholders. 

Iqdiqcb abd La Nobia, Sai he Obispo and Fisaoua, etc. 
Bailways Loam. 

. In accordance with the desire of a Creneral Meeting of 
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Holders of these Bonds, convened on the 30th August, 
1877, an adjourned General Meeting was held at the 
Councilhouse, on the 28th February, X878. 

At this Meeting, Messrs, Charles Morrison, Bussetl Sbaw, 
Henry Pigeon, and J. Leigh 8. Hatton were appointed a 
Committee, to consider a proposed Agreement between the 
Trustees acting on behalf of the Bondholders, and the 
Messrs, Montero, and to report to and advise the Bond- 
holders thereon. 

A farther At^ourned Meeting, at which Mr. C. Weguelia 
presided, was held at the Coundlhouse, on the l9th Sep- 
tember last, at which the Committee presented their Keport 
to the Bondholders, together with the Agreement signed by 
the Trustees on their behalf, and also a Statement of 
Accounts. Besolutiohs were passed adopting the Keport of 
the Committee, and requesting the Bondholders to deposit 
their Bonds for signature with the Trustees, in order to 
carry out the provisions of the Agreement, Certificates 
have been issued by the Trustees in exchange for the Bonds 
so deposited, and these Certificates have been granted an 
ofBcial quotation on the Stock Exchange. 

The Trustees announce, that the preliminaries having been 
completed in Peru, th^ are prepared to give up possession 
of the Railways to a Company, and they expect that 
remittances, on account of the arrears, will shortly be made 
in accordance with the terms of the Agreement. 

Pisco to Yca Railway Loan of 1869. 
Pisco to Yca Committee. 

Eight Hon. E. P. Bouverie, G. T. Eait, Esq, 

Chairman. 
F. Campion, Esq. 
Lieut.-CoL Henry Le Champit 
J. Leigh 8. Hatton, Esq. 



Hyde Clarke, Esq. 
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Pisco to Yca Railway. 

In compliaoce with- & requisition signed by a lai^e namber 
of holders of Bonds of the Gnaranteed Loan of the National 
Pisco to Yca Railway of 1869, calling on the Council to 
take charge of their interests, a General Meeting of Bond- 
holders was held at the Councilhouse uu the 20tb September, 
1878, at which Resolutions were passed reqaestiog the 
Council to represent their interests and to act on their 
behalf, and appointing a Committee to act in co-operation 
with the Council. 

The Meeting having fully discussed and affirmed their 
prior right of lien, as Bondholders of this loan, on the 
Guano deposits in Pern, and on the Railway, adjourned 
until the 23rd of October. 

At this Meeting the Bondholders were informed that in 
conformity with the Resolutions of the previous Meeting on 
the 20th September, a Committee consisting of Messrs. 
Campion, Leigh-Hatton, and Rait, Lieatenant-Colooel Le 
Champion, and the Chairman of the Council as Chairman, 
had been nominated, subject to the approval of the Meet- 
ing, and they were then formally constituted a Committee 
by Resolution of the Meeting. 

On the 7th November, 1878, the Lima newspaper, "El 
Nacional " published a project of law for the sale by the 
Government of the various Railways " within and without " 
the Republic of Peru, in the schedule of which appeared the 
name of the Pisco to Yea Railway at a valuation of 
$2,000,000. 

In consequence of this publication, the Council on the 6th 
January, 1879, addressed an urgent protest to the Pre^dent 
of Peru, expressing the regret they and the Committee experi- 
enced to learn the promulgation of a project (which, pend- 
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ing contradiction, must be accepted as authentic), for the 
forcible alieuation, under cover of an enactment of lav, of 
property already solemnly and legally appropriated to the 
SoDdlioIders, as security fur the " Guaranteed Loan of the 
Ifational Pisco to Yea Railway Company," and requesting 
His Excellency to give an authoritative denial to the state- 
ment. 

The Council also addressed letters to Sefior Doa Jose 
Canevaro, Vice-President of Peru, who was in London, and 
to the Trustees of the Bondholders of the Loans of 1870 
and 1872, who were appointed in 1876, inquiring whether 
payment would he made in January, 1879, of the Coupons 
due on the Pisco to Yea Kailway Bonds, in accordance with 
the terms of the Contract of 10th June, 1876. 

In the one case, the Council were referred to the Third 
Report of the Trustees, which states that no funds are 
available for the purpose ; and in the other, Senor Canevaro 
declared bis journey to Europe to be on private matters 
only. ■ 

The Council were informed from a trustworthy source in 
Peru, that previously to the proposed sale, the Government 
had let the B.ailway for $70,000 a year, which sum had been 
duly paid. 

An agent has been authorized to take steps in Lima, to 
urge the claims of the Bondholders of this Hailway, on the 
Government of Peru, and especially to insist on their right 
to the payment of all sums received by the Government for 
the letting and use of the ILailway, which is property 
specifically pledged to themselves. 
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Ibon Bbidoes Annuity Cebtipicates 7 pes Cent. Loan of 
1870. 

In consequence of the delay in making tte paymenta due 
on account of this I.oan, in October, the Council communi- 
cated with the agents in London, who referred them to the 
Trustees, 

The aanooncement of the payment of the Coupons and 
Drawn Certificates was shortly afterirards made, and a cir- 
cular was auhsequently issued by the Trustees, stating that 
the delay in their payment, was owing to the amount remitted 
to this country not being equal to the sum required, and 
informing the Certificate Holders that the Bridges Mainte- 
nance Fund was not in a satisfactory condition. 

A meeting of Certificate Holders was convened on the 
10th of February, 1879, when the following Eesolutfon was 
passed: — 

" That the Trustees be authorised to retain and deduct 
from each Certificate now outstanding the sum of £S, the 
amount of such retention and deduction on alt outstanding 
Certificates to be taken out of the instalment of the annuity 
of August 13, 1878. That the Trustees be authorised to 
apply such amount to purposes of maintenance irom time 
to time as may be necessary, and that any further amount 
which may be required shall be raised in such manner as 
may hereafter be determined by the Certificate Holders, and 
that a copy of this resolution be endorsed upon all outstand- 
ing Certificates." 

BonuAniAN Railwat Company. 
The Beport and accounts of this Company, which were 
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submitted to the General Meeting of Shareholders, held at 
Berlin on the 26th of June last, were coamiunicated at the 
time to the press, and appeared in most of the principal 
London papers of the 9th of July. 

The following is a summary thereof : — 

" From the accounts of the year 1877 it appears that the 
gross receipts for 1877 were £1,467,747, against £511,630 
for 1876 ; net receipts, £911,251, against £111,695 ; work- 
ing expenses, 37'91 per cent., against 78-17 per cent The 
gross receipts of 1877 consisted of £832,289 for military 
transport, and £635,455 for other traffic. The gross receipts 
for the first twenty-sis weeks of 1878, amounting to £657,449, 
show equally favourable results. The temporary debt raised 
for the completion of the Railway system (now 931 kilo- 
metres) was reduced at the end of 1877 to £810,000, of which 
amount £315,000 Vias since been paid off, leaving £495,000 
for extinction during the current year. 

" When this debt is paid off, the annual guarantee of the 
Government, amounting to £744,390, will, after the close of 
1879, have merely to bear prior charges for the Six per 
Cent. Obligations, amounting to about £! 16,000 per annum, 
and the E^ht per Cent. Preference Shares of about £155,000 
per annum, leaving £473,390 applicable to the dividend on 
the Ordinary Shares. Asthelatter amount to about £9,753,3 15, 
this would suffice to pay a dividend of 485 per cent, per 
annum. The dividend on the Ordinary Shares for 1877 was 
fixed at 2 per cent., payable 1st July, 1878. The negotia- 
tions of the Roumanian Government for the acquisition of 
the Railway are nut yet concluded." 
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SALVADOR. 

In the Kepott for last year.it waa stated, that Seiior Torres 
Caicedo, the then newly appointed Minister of the Kepublic 
to France and England, had informed the Council, in reply 
to an application from them on the subject, that he had 
referred to his Government for instructions, as to the settle- 
ment of the outstanding claims of the creditors of the Re- 
public, 

No further communication having beeu received from 
SefiorCaicedo, and as there was then no indication of an inten- 
tion on the part of the Salvadorian Government to fulfil its 
engagements to the Bondholders, the Council, on their 
requisition, directed their Notary, Mr. William Grain, to 
present the Bonds in default, at the Consulate of the Republic 
in London, for payment. On the 28tli August, the Notary 
was informed at the Consulate that neither the Minister of 
the Bepublic nor the Consul were then in Eogland, and 
that there were no instructions for the payment of the 
Bonds. The Council therefore addressed a letter to the 
Foreign Office, detailing the circumstances of the claim, 
and Her Majesty's Secretary of State recommended that a 
Memorial, which he proposed to forward to Her Majesty's 
Minister in Central America, for unofficial presentation, 
should be sent to the President of Salvador. 

The Council accordingly addressed a Memorial to the 
President, under date the 23rd of October, 1878, stating 
that they relied upon the assurances given to Her Majesty's 
Minister by the Government of Salvador, for the payment of 
the long-outstanding claims of the Bondholders, and they 
expressed the hope that they would now receive immediate 
attention, by the issue of instructions for their settlement. 

The Council have the satisfaction of stating that the 
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representafions they have made hare re-^iulted in an arrange- 
ment by which the outstanding Bonds have been liquidated, 
and they desire to record the expression of their conviction, 
that the Holders of the Bonds are greatly indebted, for the 

success irhicb has at last attended the efforts to effect a 
settlement of this claim, to the unofficial intervention of Her 
Majesty's Government through his Excellency Mr. Sidney 
Locock, her Majesty's Minister in Central America. 



SANTO DOMINGO. 
Santo Domii^o Committee. 



F, Bramooh, Esq., Chairman. 
Lieut.- G-eneral J. L. Yaughaii 

C.B., Deputy-Chairinan. 
liight Hon. E. Plejdel)- 

Bouverie, Ex-officio. 
E, Lennox Bojd, Esq. 
Egbert Bradsh&w, Esq. 
C. A Day, Esq. 
Capt. "W. Delf. 
E. P. Eland, Esq. 
W. Ford, Esq. 
J. Foster, Esq. 

G, Qrantham, Esq. 
Major J. 0. Harris, E.E. 
Eev. E. S. Hart. 

£. H. Household, Esq. 
H. B. Hyde, Esq. 
' W. Johnson, Esq. 
Eobert Monckton, Esq. 



E. L. Morris, I^[. 

J. G. Peckham, Esq. 

Chas. Penruddocte, Esq., J.P. 

0. W. Price, Esq. 

V. D. Eay, Esq. 

H. E. Eenshurg, Esq. 

P. C. Benton, Esq. 

W, Richardson, Esq. 

Aug. Styles, Esq. 

G. E. "Walker, Esq. 

Count M. G. de Wezele. 

Colonel E. White. 

Thos. Williamsoii, Esq. 

Thos. Wilshere, Esq. 

0. 0. Wombwell, Esq. 

Seeretary, 
Hyde Clarke, Esq. 



There has been no change in the position of this Debt 
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since the last Report, nor is there any early likelihood of 
the Republic meeting its eugageraeots to its public creditors, 
although there is no doubt, that the territory of the State 
contains valuable resources which are capable of develop- 
ment, if only its public credit were re-established. 



General Committee of Holders of the Three per Cent External 
Debt 



Bight Honourable Iiord 
Hampton, G.C.B,, Chair- 

Eight Hon. E. Pleydell- 
Bouverio, Ex-officio. 

AngustuiB B. Abraham, Esq. 

Cteneral Sir George Balfour, 
K.C.B., M.P. 

F. Bennoch, Esq. 

W. H. Bishop, Esq. 

Lionel N. Bonar, Esq. 

Sir Antonio Brady. 

Edmand Burke, Esq. 

Andrew Caasels, Esq. 

M. Gastello, Esq. 

John Oollineon, Esq. 

Eobert Crawshay, Esq. 

Chas. John Croke, Eaq. 

Col. file Hon. H. B. Dalzell. 

Geo. Dibley, Esq. 

B. Dixon, Eaq. 



W. Duncan, "Eaq. 

Roger Eykyn, Esq. 

J. Figgins, Esq., Alderman. 

Henry I. Fotherhy, Esq., M.D. 

Captain 'J?. Euller. 

Commissary- General E. M. 

Gardiner, 
James Gardner, Esq. 
Eobert Gardner, Esq. 
John Goddard, Esq. 
"Wm. Gr^n, Esq. 
G. de Griffith, Esq., M.D. 
W. GrifEth, Esq. 
Eev. W. B, Harrison. 
Spencer Herapath, Esq. 
Geo. Herring, Esq. 
Rev, W. Hodgson. 
E. J. Hutchins, Esq. 



Thos. Kent, Esq. 

Capt. Gilbert T. Key, E.N'. 



ri:,v Google 



Arthur Kimber, B3C[. 

Q. 1. Leoa, Esq. 

0. E, Lewia, Esq., M.P. 

Chaa. Magniac, Esq. 

W. H. Mogg, Esq. 

Eev. M. N. Nathan. 

H. N. Nisaen, Esq. 

A. Northen, Eaq, 

Parkinson Oates, Esq., M.D. 

G. W. Obicini, Esq. 

M. J. Power, Esq. 

J. Eemfrey, Esq. 

D. Bobinson, Esq. 
Sir FMlip Boss, Bart 
L. M. Bothschild, Esq. 
Chriatopber Bowlands, Egq. 
Thomas Eamball, Esq., O.E. 
Sir Oharlea BusseU, Bark, M.P. 
Thomas 8idney,E8q., Alderman. 

E. Skyaner, Esq. 



H. Solom 



John Yade, Esq. 
Lt.-General J. L, Yanghan, O.B. 
Lieat-CoL Tickers. 
Obas. Waring, Esq., M.P. 
Count M. G. de Wezele. 
J. H. Wolton. Esq. 
Edwd. Wright, Esq. 
Admiral of the Fleei^ Sir Proro 
Wallis, G.O.B. 



Secretary of the Committee, 
Hyde Clarke, Esq. 



Agent in Madrid, 
John Uamilton, Esq, 



Spanish 3 per Cent. External Debt. 
Arrangement of 1875. 

The liquidation of the 1875 Contract, so far as regards 
the Council, has at length been effected, and the delivery 
of the dth and last Pagar^ of the Rio Tinto Company de- 
posited in the Bank of England, has been made to the 
Coimcil by the Spanish Financial Commission. The neces- 
sary measures for completing the inscription in Spain of the 
New Mortgage in favour of the holders of Five pet Cent 
Kio Tinto Bonds are being proceeded with. 

The amount of Five per Cent. Rio Tinto Bonds cancelled 
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in accordance with the trnst deed, during tlie past year 
-was £80,160, which raises the total sum non discharged to 
£244^20. 

Abhangeuent of 1876. 

The Council are informed that the Coupons already pre- 
sented for conrersiou into Two per Cent. Bedeemable Bonds 
amount to about £12,850,000. 



TENNESSEE. 

The Tennessee Legislature met on the 8th Jannary, 1879, 
and the retiring Governor James D.' Porter in his messi^e 
called attention to the proposal of certain Creditors in the 
United States to settle the Debt at 50 cents, on the dollar, 
and urged its acceptance. He reported that the Debt, 
including arrears of interest, amounted to $24,374,000. 

The new Governor, Mr. Marks, recommends in his message 
that no adjustment of the State Debt should be made, until 
it shall have been judicially determined whether the holders 
of Bonds issued prior to the war, have a lien on the Hail- 
roads, for the construction of which they were issued. 



TUNIS. 

Owing to the continuation, at the commencement of 1878, 
of the deficiency in the receipts of the Board of Conceded 
£«venues, and of the Tauisian Qovemment, the Coupon due 
1st July last, could only be paid at the rate of Frs, 6. 25 
per Bond, leaving a like unount unpaid. 
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With an improvement, however, in the financial condition, 
later in the year, the Board were enabled to pay the 16th 
Coupon, doe 1st January, 1879, in fuE, and to make a pay- 
ment of half the arrear on Coupon No. 14. 

The arrears now amount to Frs. 8. 75 per Bond, -viz. : 
Prs. 2,50 on Coupon No, 14, and Frs. 6, 25 on Coupon 
No. 15. 



Joint Conunissions for the Ottoman Loans of 1858 and 1862 
under the Convention of February, 1873. 



The Eight Hon. E. PleydelL 
Bouverie, Chainnan of the 
CovnHl of Foreign Bond- 
holdere. 

Francis Bennoch, Esq. 

Eoger Ejkyn, Eaq. 



Thomas BumbaU, Esci. 
H. A. Withers, Esq. 



Hyde Clarke, Esq. 

Agent in Constantinople, 
Captain Stab. 



VENEZUELA. 
Venezuelan Committee. 

Appoint^ at the PvbUc Meeting of 24lA March, 1 



Admiral of the Fleet, Sir 
Prove Wallifl, G.G.B., Chair- 

Eight Hon. E. Pleydell- 

Bouverie, Ex-offiicio, 
John Field, Esq. 
E. Jeggins, Esq. 



E. Jonaa, Esq. 

F. Obidni, Esq. 
Lt..Qeneral J. L. Vaughan, 

CB. 

Secretary. 
H. Schirges, Esq. 
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VenezneLtD Committee. 

B>/ wham the Convention of 1th Novemher, 1878, was concl«dtd. 



Secretary, 
Hyde Clarke, Esq. 

Agent of the Committee. 
K Haslewood, Esq. 

Agmts at Cardeaa. 
Messrs. H. L. Bonlton & Go. 



MaxweU G. TumbiUl, Esq., 

Chairman. 
Eigtt Hon. E. Pleydell- 

BouTerie, £ie-o£icio. 
J. W. Ohator, Esq. 
John Field, Esq. 
W. T. E. M. Ingall, Esq. 
Albert Levy, Esq. 
E. 0. Pftwle, Esq. 
B, "fright, Esq. 

The Committee appointed at the public meeting of Vene- 
zuelan Bondholders held on the 10th July, 1S73, having 
during the pnst year become affiliated to the Council, now act 
in conjunction with them. 

The Council regret to report that in July last the Govern- 
ment of Venezuela suddenly suspended the payment of the 
monthly instalments made by them to Messrs. H. L. Boulton 
and Co., of Caracas, for account of the Bondholders. No 
reason baa been assigned for this step, and a protest was 
made by Messrs. Boulton and Co. to the Government. On the 
Slst August, the Minister Seiior Cells Avila, stated in reply 
to the representations of Mr. Middleton, H.B.M. Minister 
at Caracas, that payment of the sums due for two months 
in arrear would be made, and the monthly instalments 
would be resumed, and that the works for the construction 
of the railway from Caracas to La G-uaira, would also be 
proceeded with. 

The Government, however, have left these promises un- 
fulfilled. 

His Exceilency, Mr. Eohert Bunch, O.B., for many years 
Her Majesty's Representative in Colombia, and of whose 
good offices and friendly unofficial assistance, the Council 
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have had frequent experience, was lately appointed Minister 
for Venezuela, The Couacil therefore trust that, as on 
raaoy former occasions, they may have the advantage of the 
aid of Mr. Bwnch. 

Sj the death of the President of the State, General P. L. 
Alcantara, on the 30th of November, Sefior Gutierrez, Chief 
Justice of the High Court, became acting President by virtue 
of the Constitution of 1874. 



VIRGINIA. 
Vii^iniarii Committee. 



I, EA. 



Eight Hon. E. PleydeU- 
Eouverie, Ex-o^do. 

Geo. Artingstall, Esq. 

Lieut.-Coloael Ajtoui 

B. L. Baker, Esq. 

Jae. B. Blarney, Esq. 

Morris Cantor, Esq. 

E. Charlton, Esq., M.D. 

David aark, Esq. 

Charles Clark, Eeq. 

J. Oonybeare, Esq. 

John Dabbs. Esq. 

Joseph Hankey Dobree, Esq, 

W. Duncan, Esq. 

0. E. Flower, Esq. 

John Eord, Esq. 

Commissary General R. M. 
Gardiner. 

E. H. Glyn, Esq. 

John Alera Hankey, Esq. 

E. J. Harris, Esq. 

Arthur Horrigan, Esq. 

E. Humphreys, Esq. 

Henry Joachim, Esq. 



General Sir Arnold KembaU, 

Bart., K.C.S.I., K.C.B. 
Arthur Eimber, Esq. 
Silvester L'Amy, Esq. 
Eobt. P. Laurie, Esq. 
Arthur Leared, Esq., M.D. 
G. I. Leon, Esq. 
Samuel Montag^u, Esq. 
J. L. Mieville, Esq. 
D. Oppenheimer, Esq. 
M. J. O'Shaughnesey, Esq. 
Geo, Penson, Esq. 
Giuseppe A. Pagno, Esq. 
Geo. Eichardson, Esq. 
W. E. Eichardson, Esq. 
Captain W. W. Eoss. 
Geo. T. Eidt, Esq. 
C. Satterthwaite, Esq. 
W. Trotter, Esq. 
Geo. Tule, Esq. 

Secretarg. 
Hyde Clarke, Esq. 
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In the Report for last year it was stated that General 
Taylor had beea acting on behalf of the Comouttee, and 
that, although no immediate result had heen attuned, he 
had eadeavoiired to prepare the way for the consideration of 
the qaestion of a settlement of the State Debt 

Snbsequently the Committee received the Governor's Pro- 
clamation of the 6th April, 1878, embodying the provisions 
of an Act passed by the General Assembly of Virginia, on 
the 14th of March, legalising the Exchange, dollar for 
dollar, of the principal of the outstanding Bonds of the 
State issued and recognised under the Acts of 30th March, 
1871, and of 7th Match, 1873, for Bonds bearing interest at 
the rate of 3 per cent, per annum for eighteen years, and 
4 per cent, per annum for thirty-two years, or until paid, 
and exempting both principal and interest from taxation, 
the interest to be payable semi-annually at the Treasury, 
conditionally on the acceptance of these terms by the 
holders of not less than $15,000,000 of tax-receivable 
Bonds. 

The Council and Committee, having carefully considered 
the proposition thus made, were of opinion, that it was 
useless to submit it for the acceptance of the Bondholders. 

They considered that an adjustment, which did not in 
some way substantially recognise the difference of position 
" occupied by the various classes of Bonds, would not obtain 
the necessary sanction of all classes, and they authorised 
their Chairman to enter into direct communication with the 
authorities of Virginia, with a view to striking out some 
common mode of action, which might lead to a settlement. 

After some further communications had passed on this 
subject, an agent from this country, possessing a fall know- 
ledge of the subject, who was in Virginia, was requested 
by the Council to arrange with the authorities, if possible, 
for some proposed settiement, which might command the 
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snpport of the Bondholders. Through this geatleman's 
exertions, the dtaft of a Sill was agreed upon, a copy 
of which, on its arrival here, was submitted by the Council 
to some of the largest aod moat influential Bondholders, 
and to the Committee, and approved of by them, and 
sabseqaently, having been printed and largely circulated, 
was submitted to a Greneral Meeting of the Bondholders, and 
was approved of by a large majority. 

Meanwhile, the Legislature of Virginia was convened by 
the Governor in special session for the 4th December, and 
he declared his opposition to any repudiation or forcible 
readjustment. He advised a fair and friendly settlement 
with the creditors, and embodied in his messa^ the Bill, 
with the proposals of the Council. 

Other proposals were made to the Virginian Legislature, 
with the same object, but containing terms less favourable 
to the Bondholders; and, with reference to the various 
schemes thus submitted, the Legislature passed the following 
Joint Besolution: — 

" Pebamble and Joint Rbsolution 

"Authorising the Governor to request the Public Creditor's 

to meet the O&aeral Assembly for Conference abottt 

a plan of settlement of the State Debt, 

"Approved January 15th, 1879. 

" Whereas, in the estimation of the General Assembly, it 
is desirable that such a speedy, just and final settlement of 
the Public Debt should be consummated as will bring the 
payment of the interest assumed thereon within the ability 
of the Commonwealth ; and whereas this General Aaaembly, 
at its last session in ' an Act to provide for the consolidation 
of the Public Debt and the payment of an uniform rate of 
interest thereupon/ approved March fourth, eighteen hundred 
and seventy-eight, did submit to the creditors of the Com- 
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moDwealth a proposition, which, parties ciaitning to repre- 
seut a large number of said creditors, have indicated their 
uavillingQess to accept ; and whereas certain parties repre^ 
senting the holders of a lai^e portion of the bonds of the 
CommODweaJth have, through the Governor, suggested terms 
of settlement, which, in their opinion, would be acceptable 
to a very large majority, if not the whole of the holders of 
Virginia secnrities, which terms will not, in the judgment of 
the General Assembly, be acceptable to the people of the 
Oommon wealth, because of the impracticability of increasing 
the present rate of taxation, and in view of the greatly 
reduced reaources of the State ; but are anxious to do all 
consistent with what is believed to be the interest of the 
State and her creditors to adjust, if possible, the difference 
existing between the proposition made by the General 
Assembly, at its last session, and the several propositions now 
before us, relating to a settlement of the Public Debt; and 
whereas the prospect of such a settlement as will be accept- 
able to both the people of the Commonwealth and holders of 
the Bonds of the State may be promoted by a direct interview 
between their respective representatives ; therefore, 

" 1. Eesolvedby the General Assembly, That the Governor 
be authorised to request the presiding officer of the Council 
of Foreign Bondholders of London, Et^laud, Messrs. Baring 
Brothers and Company, Messrs. L, G. and G. C. Ward, 
Messrs. De Kotbschild, Mr. August Belmont, Messrs. Browa 
Brothers and Company, Messrs. Kichard Irvin and Company, 
Mr. Charles M. Fry and Mr. Hugh McCulloch, or the 
authorised representative of said persons, and such other 
creditors of the Commonwealth, or their representatives, as 
may desire to be present, to meet the General Assembly in 
the city of Richmond on the twenty-second day of January, 
eighteen hundred and seventy-nine, for the purpose of con- 
ferring upon the subject of an adjustment of the public 
debt." 



" Joint Eesolhtiok. 

** AuthorMng the Governor to extend the time for the Con- 
ference with the PubUc Creditors. 
"Approved January 15th, 1879. 
" 1. Resolved (the House of Delegates conpurring), That 
the Goveraor be authorised, if in his opinion tlie day fixed 
in the Joint Resolution for a Conference with the Fubhc 
Creditors to be too near at hand for the atteudance of many 
of them, to name a subsequent time for that purpose, and 
not exceeding, however, ten days from the twenty-second of 
January, eighteen hundred and seventy-nine." 

" RicaMOND, Virginia, 
Oovxrnoe's Office, January 15th, 1879. 

"Under authority vested in me by the foregoing Joint 
Kesolution, I respectfully tender the invitation therein con- 
tained, and designate Thursday, January 30th, 1879, as the 
Day of the Conference. 

"FRED. W. M. HOLLIDAY." 



WEST VIRGINIA. 

Governor Matthews in his biennial message to the Legis- 
lature, which assembled at Wheeling on the 8th January, 
1879, refers to the liability of West Virginia, for a portion 
of the Ante-Bellum Debt of the Old State of Virginia, and 
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he looks forward to the couclusioa of an amicable settlement 
of the qnestion. 

It will be remembered that the Legislature of Vii^inia 
has, since the separatioa of West Yii^oia from the original 
State of Vii^nia, persistently declined to recognise its 
obligation to provide in any way for the interest and prin- 
cipsA of more than two-thirds of the then existing State 
Bebt. It ia hoped that West Vij^nia will shortly see both 
the adrantage and the obligation of recognising its liability 
for the other third. 

The Financial condition of the State appears to be 
prosperous, as the revenue is stated in the public press to give 
a balance over expenditure of nearly {[400,000 at the end (rf 
1878. 



LIBRARY AND RECORD DEPARTMENT. 

A number of valuable additions, amounting to 167 booka^ 
have again been made to the Library in the course of the 
year ; a few of them were obtained by purchase, but most 
were received as donations from Her Majesty's Secretary of 
State for Foreign Affairs, the Governor of Victoria, the Secre- 
tary of the United States' Treasury, the (Jovemors of Georgia, 
niinoia, Indiana, Kansas, Massachusetts, Nevada, South 
Carolina, and Vii^;inia ; &om the Presidents of Chili, Colombia, 
Costa Rica;, Mexico, Umgnay, and Venezuela; &om the 
Ministers of Finance of Belgium, Denmark, Holland, and 
Portugal ; and from Mr. R. H. Brooks, Mr. J. Field, Mr. 
H. Finely, Mr. W. Holmes, Mr. E. Kozhevar, ilr. E. Seyd, 
Mr. H. Schirges, Mr. H. L. White, and several other gentle- 
men. 



u,„iz...vGoo^le 



59 

The compilation of extracts from official documentB, pub- 
Hcationa, and newspapers relating to the Loans of Foreign 
States and the Colonies has been regnlarly continned, and is 
thus becoming more and more valuable with every year. 
These amount now to 217 volnmes, and it may safely be 
asserted, that nowhere else is to be found, so lai^e and m- 
stmctive a general collection of material, for the finanoiftl 
modem history of the States to wbich they relate. 



Wertheiiuar, Lea a Co., Priutois, Ciicus rUee, Flnilrur)' Cireiu. 
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